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A RESOLUTION OF INTENT REGARDING THE
SEWER SYSTEM II,IPROVEMENT PROJECT

WHEREAS, the City of Conway, Arkansas (the rrCityrr),

proposes to acguire, construct and equlp improvements to the cityts
Sewlr system ltne rrProjectrr), described as fol lows: planning,
design, and construction efforts to provide necessary seweragie
improvenents to meet the City's NPDES pernit effluent linitations.
Splcific project elements anticipated include sewer systen
rlnafititation, punp station revisions, sevtagte treatment plant
revisions, and possibly, construction of a new Sewage treatment
plant; and

WHEREAS, the City proposes to obtain funds to accomplish
the Project fron the proceeds of a sewer revenue bond (the ttCity

Bondr) to be issued by the City and purchased in nultiple advances
by th6 Arkansas Development Finance Authority (rrLDFAr') as a part of
the Revolving Loan Program adrninistered by the Arkansas Department
of Pollution Control and Ecologry (the rf Programrr ) ; and

WHEREJAS, a portion of the purchase price for the City
Bond wiLt be provided by bonds to be issued by ADFA (the "ADFA
Bonds r r ) ;  and

WHEREjAS, the balance of the purchase price for the City
Bond will be paid from federal and state funds made available by
the Proqram (ilProgrram Fundsrr); and

WHEREAS, the estinated cost of the Project and expenses
of  issu ing the Ci ty  Bond is  $12,000,0001 and

I{HEREjA,S, the City has issued and outstanding its $652,500
Sewer Revenue Bond, dated Nlay 2L, 1991 (the rrTenporary Bondrt) for
the purpose of providing temporary financing of the planning and
design costs of the Project; and

WHEREAS, the proceeds of the city Bond will be used to
retire the Teurporary Bond; and

WHEREAS, the purpose of this Resolution is for the City
to declare its ltofficial intentrr for the issuance of the ADFA Bonds
within the meaning of the applicable incone tax regulations
promulgated by the united states Treasury Departrnent;

NOW, THEREFORE, BE IT RESOLVED by the City Council of the
city of Conway, Arkansas:

Section 1. That the City hereby expresses its intent
to advance its own funds to pay costs of the Project and bond



issuance costs and to reimburse itself from ADFA Bond proceeds and
erogr"n Funds for all expenditures for costs paid by the city prior

to €rre issuance of the ADFA Bonds. Debt service on the ADFA Bonds
rifi U" paid from Program revenues, including palments made by, tle
giat witi respect to the city- Bond. with revenues of the cityfs
s"w-"r systen lifre rsystenrr). ttre interest on the ADFA Bonds shal1
be exenlt froiir federll income taxation'

section 2. That the city expects that the sources of

funds to be advanced for Project and bond issuance costs prior. to

issuance of the ADFA Bonds tiirr be as foll0ws: revenues of the

systemi proceeds of the city B3nd-Prrrchased with advances of

eiograi f?unds; and/or the proceeds of the Temporary Bond.

Section 3. That a copy of this Resolution shall be
fited in the official records of the-city in the office of the city
cierk within ten (10) days from the adoption hereof. rt shall be

continuously availatle for pub-Iic inspectiorr during regular
business hours on every busineJs day- until the date of issuance of
the ADFA Bonds or the city Bond, whichever is later.

PASSED: ,  L99L.

APPROVED

By:
ATTEST:

( SEAL)



CERTIFICATE

The undersigned, City Clerk of the City of Conway,
Arkansas (the rrCityrr), hereby certifies that the foregoing is a
true and conpared copy of a resolution passed at a regular session
of the city Council of.the City, held at the regular neeting place
of tbg cduncil at ( : fa o-'block p.m. on Ltre /qo aiy of

199  1 .

( SEAL)




