
ORDINANCE NO. - 7 9 3  

AN ORDINANCE PROVIDING FOR INDUSTRIAL COST RECOVERY BY 
THE CITY OF CONWAY, ARKANSAS I N  CONNECTION WITH THE 
UNITED STATES ENVIRONMENTAL PROTECTION AGENCY CONSTRUCTION 
GRANT PROGRAM WITH RESPECT TO PUBLIC LAW 95-217. 

WHEREAS, The C i t y  o f  Conway d i d  a c c e p t  an  o f f e r  o f  a con- 

s t r u c t i o n  g r a n t  from t h e  U. s. Environmenta l  P r o t e c t i o n  Agency 

f o r  75 p e r c e n t  re imbursement  o f  t h e  e l i g i b l e  costs  o f  a  sewerage  

p r o j e c t ,  and  

WHEREAS, by  a c c e p t i n g  t h e  g r a n t  o f f e r e d ,  t h e  C i t y  o f  Conway, 

among o t h e r  t h i n g s ,  a g r e e d  t o  a d o p t ,  implement and m a i n t a i n  a  

sys tem of i n d u s t r i a l  cost r e c o v e r y  f o r  c o n s t r u c t i o n  g r a n t s  a s  

approved by t h e  Regional  A d m i n i s t r a t o r  o f  t h e  Environmenta l  

p r o t e c t i o n  Agency i n  accordance  w i t h  EPA r e g u l a t i o n s  40 CFR 

35.925-11, 35.928 and 35.935-15, and 

WHEREAS, a c t i o n  must b e  t a k e n  t o  set f o r t h  b i l l i n g  and 

c o l l e c t i o n  p rocedu re s  and t h e  d i s p o s i t i o n  of  f u n d s  c o l l e c t e d .  

p h i s  l e g i s l a t i v e  enactment  p r o v i d e s  f o r  t h e  g e n e r a l  p r o v i s i o n s  

o f  i n d u s t r i a l  c o s t  r e c o v e r y & f o r t h e  u s e  o f  supp lements  t o  d e f i n e  

s p e c i f i c  s c h e d u l e s  o f  c h a r g e s  f o r  e ach  i n d i v i d u a l  g r a n t  o r  p e r i o d  

of  g r a n t s  r e q u i r i n g  a n  i n d u s t r i a l  c o s t  r e c o v e r y  cha rge , )  

NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE 

CITY OF CONWAY, ARKANSAS THAT: 

SECTION 1. "C i ty "  a s  u sed  i n  t h i s  o r d i n a n c e  s h a l l  mean t h e  - 

C i t y  o f  Conway, Arkansas .  

The i n i t i a l s  "EPA" a s  used  i n  t h i s  o r d i n a n c e  s h a l l  mean t h e  

Un i t ed  S t a t e s  Environmenta l  P r o t e c t i o n  Agency. 

Other  t e r m s  and s p e c i f i c s  r e l a t i n g  t o  a  p a r t i c u l a r  g r a n t  

p r o j e c t  a r e a s  d e f i n e d  and i n c l u d e d  i n  t h e  a p p l i c a b l e  s e c t i o n  o r  

supplement  t o  t h i s  o r d i n a n c e .  

S e c t i o n  2 .  A l l  e x i s t i n g  o r  f u t u r e  i n d u s t r i a l  u s e r s  a s  

d e f i n e d  i n  S e c t i o n  7,  which c o n t r i b u t e  a p p l i c a b l e  w a s t e s  t o  t h e  

s a n i t a r y  sewer sys tem o f  t h e  C i t y  s h a l l  be  cha rged  a  f e e  i n  

p r o p o r t i o n  t o  t h e  F e d e r a l  g r a n t  a l l o c a b l e  t o  t h e  t r e a t m e n t  o f  

such  i n d u s t r i a l  was t e s .  The c h a r g e  f o r  i n d u s t r i a l  c o s t  r e c o v e r y  

s h a l l  b e  based  upon such f a c t o r s  a s  volume, d e l i v e r y  f l ow  r a t e '  

and was te  s t r e n g t h  c h a r a c t e r i s t i c s ,  

s e c t i o n  3 .  The i n d u s t r i a l  c o s t  r e c o v e r y  amount s h a l l  be  - 



based  on t h e  F e d e r a l  government ' s  s h a r e  o f  t h e  sewerage p r o j e c t  

c o s t s  a s  s p e c i f i e d  i n  t h e  o rd inance  supplement.  The c o s t  r e cove ry  

p e r i o d  s h a l l  b e  based  on t h e  u s e f u l  l i f e  of  t h e  grant- funded 

t r e a t m e n t  works o r  30 y e a r s ,  whichever i s  less.  The annua l  amount 

t o  be  r ecove red  s h a l l  n o t  i n c l u d e  an i n t e r e s t  component. 

S e c t i o n  4 .  The C i t y  s h a l l  r e t u r n  50 p e r c e n t  o f  t h e  amounts - 

r ecove red  from i n d u s t r i a l  u s e r s  t o g e t h e r  w i t h  any i n t e r e s t  e a rned ,  

t o  t h e  U.  S.  T r e a s u r y  a n n u a l l y .  The r ecove red  amounts r e t u r n e d  t o  

t h e  U .  S. T r e a s u r y  s h a l l  be  t r a n s m i t t e d  a n n u a l l y  t h rough  t h e  EPA 

t o g e t h e r  w i t h  any i n t e r e s t  e a rned  t h e r e o n  from t h e  temporary  i n -  

ves tment  of  such  funds .  

The C i t y  s h a l l  r e t a i n  50 p e r c e n t  o f  t h e  amount recovered  from 

i n d u s t r i a l  u s e r s .  A p o r t i o n  o f  t h e  r e t a i n a g e  may be  used t o  pay 

t h e  i n c r e m e n t a l  c o s t s  o f  a d m i n i s t r a t i o n  o f  t h e  I n d u s t r i a l  Cost  

Recovery System. 

S e c t i o n  5 .  E i g h t y  (80)  p e r c e n t  o f  t h e  r e t a i n a g e ,  a f t e r  paying - 

t h e  i n c r e m e n t a l  c o s t s  o f  a d m i n i s t r a t i o n ,  t o g e t h e r  w i t h  any i n t e r e s t  

e a r n e d ,  s h a l l  be  d e p o s i t e d  a n n u a l l y  i n  a  s e p a r a t e  fund.  T h i s  fund ,  

t o g e t h e r  w i t h  i n t e r e s t  e a rned  t h e r e o n ,  s h a l l  b e  s o l e l y  used f o r  

t h e  e l i g i b l e  c o s t s  o f  t h e  expans ion  o r  r e c o n s t r u c t i o n  o f  t r e a t m e n t  

works a s s o c i a t e d  w i t h  t h e  p r o j e c t  o r  a s  n e c e s s a r y  t o  m e e t  t h e  

r equ i r emen t s  o f  t h e  EPA. The C i t y  s h a l l  o b t a i n  t h e  w r i t t e n  app rova l  

o f  t h e  ~ e g i o n a l  A d m i n i s t r a t o r  o f  t h e  EPA p r i o r  t o  commitment o f  t h e  

r e t a i n e d  amounts f o r  any expans ion  o r  r e c o n s t r u c t i o n .  Pending u s e ,  

t h e  amounts d e p o s i t e d  i n  t h i s  fund s h a l l  be  i n v e s t e d  i n  o b l i g a t i o n s  

o f  t h e  Uni ted  S t a t e s  Government o r  agency t h e r e o f ;  o r ,  d e p o s i t e d  

i n  l o c a l  banks  i n  accoun t s  f u l l y  c o l l a t e r a l i z e d  by o b l i g a t i o n s  of  

t h e  Uni ted  S t a t e s  Government o r  any agency t h e r e o f .  

S e c t i o n  6. The remaining 20 p e r c e n t  o f  t h e  funds  r e t a i n e d  

by t h e  C i t y  s h a l l  be  d e p o s i t e d  a n n u a l l y  i n t o  a n o t h e r  s e p a r a t e  fund.  
I 

The funds  may b e  used  a s  t h e  C i t y  d e s i r e s ;  however, such funds  

canno t  be  used t o  reduce  any c h a r g e s  r e l a t e d  t o  sewer u s e ,  o r  i n  

any manner p r o h i b i t e d  by o t h e r  o r d i n a n c e s  o f  t h e  C i t y .  

s e c t i o n  7 .  A l l  u s e r s  of  t h e  sewage sys tem s h a l l  be a s s i g n e d  - 

t o  a  c a t e g o r y  d e s i g n a t i n g  t h a t  t h e  u s e r  i s  s u b j e c t  t o  o r  exempt 

from i n d u s t r i a l  c o s t  r e cove ry  cha rges .  C r i t e r i a  f o r  ass ignment  o f  

i n d u s t r i a l  u s e r s  t o  t h e  c a t e g o r i e s  s u b j e c t  t o  i n d u s t r i a l  c o s t  



'.e' 

recovery is as follows: 

~ l l  non-governmental, non-residential users of a publicly 

owned treatment works which discharges more than the equivalent of 

25,000 gallons per day of sanitary waste and which is identified in 

the Standard Industrial Classification Manual, 1972, Office of the 

Management and Budget, as amended and supplemented under one of the 

following divisions: 

Division A - Agricultural, forestry, fishing. 
Division B - Mining. 
Division D - Manufacturing. 
Division E - Transportation, communications, electric, gas and 

sanitary services. 

Division I - Services. 
A user in the divisions may be excluded if it is determined that 

such user introduces primarily segregated domestic wastes or wastes 

from sanitary conveniences in the amount of 25,000 gallons per day, 

or less. Sanitary flow of industrial users shall not be subject to 

the industrial cost recovery charge. Sanitary wastes, for purposes 

of this ordinance, are the wastes of the strength discharged from 

residential users as identified by the two parameters - 200 parts per 

million (PPM) biochemical oxygen demand (BOD) and 200 parts per million 

(PPM) suspended solids (SS) . 
Section 8. The basis for billing industrial cost recovery 

charges shall be in accordance with existing sewer use billing 

policies and procedures. Each industrial user, as defined in 

Section 7 of this ordinance, shall be charged based on their process 

waste contribution. The industrial cost recovery charges will be 

specifically noted on a customer's regular sewerage use bill, or 

shall be set forth as a separate bill. Industrial cost recovery 

charges shall be billed to individual users at least once each year, 

but may be billed more often is deemed practical. 

section 9. To determine the use charges for industrial cost 

recovery where delivery flow rate, and biochemical oxygen demand 

(BOD) and suspended solids (SS) loading are factors, the Federal grant 

amount-shall first be assigned to functional cost components related 

to the characteristics based on treatment works design criteria. 

The resulting component grant amounts shall then be divided by the 

cost recovery period to derive the effective annual cost recovery 



amount. These amounts s h a l l  be  d i v i d e d  by t h e  t o t a l  t r e a t m e n t  works 

d e s i g n  c a p a c i t i e s  o f  t h e  r e s p e c t i v e  f u n c t i o n s  t o  a r r i v e  a t  u n i t  cha rges  

f o r  i n d u s t r i a l  c o s t  recovery.  

S e c t i o n  10,  The cha rges  as  de te rmined  based  on c r i t e r i a  i n  

S e c t i o n  9 ,  deve lops  t h e  amount o f  sewerage works g r a n t  t o  be re- 

covered  from each i n d u s t r i a l  u s e r .  The s c h e d u l e  of  i n d u s t r i a l  c o s t  

r e c o v e r y  c h a r g e s ,  a s  s p e c i f i e d  i n  o r d i n a n c e  supplements ,  s h a l l  be  

reviewed and a d j u s t e d  annua l ly  f o r :  (1) Changes i n  t r e a t m e n t  

works c a p a c i t y ;  and ( 2 )  The r e c e i p t  o f  a d d i t i o n a l  g r a n t  awards.  

S e c t i o n  11. A l l  i n d u s t r i a l  u s e r s  s h a l l  be  moni tored by t h e  

C i t y  f o r  t h e  de t e rmina t ion  o f  t h e i r  h y d r a u l i c  and s t r e n g t h  con- 

t r i b u t i o n .  The r e s u l t s  o f  such mon i to r ing  s h a l l  be  used a s  t h e  

i n d i v i d u a l  i n d u s t r y ' s  t o t a l  c o n t r i b u t e d  f low and s t r e n g t h  concen- 

t r a t i o n .  A deduc t ion  may be g iven  where d i s c e r n i b l e  f o r  a l lowance 

of  was t e  from s a n i t a r y  conveniences  t o  de t e rmine  t h e  p o r t i o n  o f  

i n d u s t r i a l  p r o c e s s  was te  s u b j e c t  t o  i n d u s t r i a l  c o s t  recovery  cha rges .  

Such a l l owance  o f  was te  from s a n i t a r y  conveniences  s h a l l  be  based on 

a n  e s t i m a t e  o f  25 g a l l o n s  p e r  day p e r  employee and 200 p a r t s  pe r  

m i l l i o n  (PPM) biochemical  oxygen demand (BOD) and 200 p a r t s  p e r  

m i l l i o n  (PPM) suspended s o l i d s  (SS) ,  o r  t h e  b e s t  a v a i l a b l e  technology 

a t  t i m e  o f  b i l l i n g .  

S e c t i o n  12.  A l l  i n d u s t r i a l  u s e r s  s u b j e c t  t o  t h e  i n d u s t r i a l  

c o s t  r e c o v e r y  cha rge  s h a l l  be  b i l l e d  i n  accordance  w i t h  C i t y  b i l l i n g  

p r a c t i c e s  w i t h  cha rges  beginning as s t a t e d  i n  r e s p e c t i v e  supplements 

and c o n t i n u e d  f o r  as long a s  t h e  c h a r g e s  a r e  r e q u i r e d  t o  be  e f f e c t i v e .  

S e c t i o n  13.  Amounts c o l l e c t e d  from t h e  i n d u s t r i a l  c o s t  r ecove ry  - 

cha rge  w i l l  be  c e r t i f i e d  t o  a n n u a l l y ,  s u b j e c t  t o  p roper  account ing  

p rocedure s .  The s e p a r a t i o n  and t r a n s m i t t a l  o f  t h e  amounts c o l l e c t e d  

i n t o  t h e  r e s p e c t i v e  funds  s p e c i f i e d  i n  S e c t i o n s  4 ,  5 and 6 w i l l  a l s o  

be c e r t i f i e d  t o .  

S e c t i o n  14.  The Environmental  P r o t e c t i o n  Agency s h a l l  have t h e  

r i g h t  t o  a u d i t  a l l  r e c o r d s  p e r t i n e n t  t o  t h e  i n d u s t r i a l  c o s t  recovery  

sys tem.  

s e c t i o n  15.  Any charge  o r  amendment t o  t h i s  o rd inance  must 

have t h e  w r i t t e n  approva l  of  t h e  Regional  Admin i s t r a to r  o f  t h e  EPA. 



S e c t i o n  16.  Th i s  ord inance  s h a l l  t a k e  and f u l l  f o r c e  

from and a f t e r  i t s  passage under t h e  t e r m s  p rovided  h e r e i n .  

S e c t i o n  17. The Mayor i s  hereby a u t h o r i z e d  t o  i s s u e  supplements - - 

t o  t h i s  o rd inance  a s  r e q u i r e d  f o r  a d d i t i o n a l  g r a n t  r e c e i p t s  o r  

changes as s p e c i f i e d  i n  Sec t ion  10. 

PASSED by t h e  C i t y  Council  o f  t h e  C i t y  of Conway, Arkansas 

t h i s  day of  , 197 . 

Mayor 

ATTEST : 

C i t y  Clerk  



CITY OF CONWAY, ARKANSAS 

SUPPLEMENT 

TO ORDINANCE NO. 

1. Fede ra l  ~ n v i r o n m e n t a l  P r o t e c t i o n  Agency g r a n t  o f  $4,466,377 

f o r  EPA Grant  P r o j e c t  No. C-05-0369-03-0 s u b j e c t  t o  i n d u s t r i a l  

c o s t  recovery  charges  beg inn ing  t h e  f i r s t  day o f  October I 

19 79 and con t inu ing  f o r  t h e  n e x t  30 y e a r s  t h e r e a f t e r .  

2. D e s c r i p t i o n  of  t r e a t m e n t  works c o n s t r u c t e d  and s e r v i c e  a r e a  

l o c a t e d  t h e r e i n  a r e  a s  i d e n t i f i e d  i n  EPA Treatment Works Grant  

App l i ca t ion  No. C-05-0369-03-0 , d a t e d  October ,  1977 

3. The Fede ra l  Grant  Amount f o r  t h i s  p r o j e c t  is $4,466,377. Based 

upon e n g i n e e r i n g  a n a l y s i s  such amount is  a l l o c a t e d  $1,956,889 t o  

f low;  $1,072,846 t o  BOD; and $1,436,642 t o  Suspended S o l i d s  as  

i n d i c a t e d  on a t t a c h e d  Table  2 .  

4 .  .The b a s i s  o f  des ign  f o r  t h i s  p r o j e c t  is f low 6.9 mgd; 

BOD 10,008 pounds p e r  day; and Suspended S o l i d s  10,008 pounds p e r  

day. 

5. Assignment o f  u n i t  cha rges  t o  f u n c t i o n a l  c o s t  components f o r  

t h i s  s p e c i f i c  g r a n t  is  shown i n  Table  1. 



ICR C a l c u l a t i o n s ,  ... ~1 

COMPONENT. 

I n t e r c e p t o r  

Pump S t a .  & FM 

Mobi 1  i z a t i o n  

Ope ra t ions  Bldg. 

Pr imary Cl a r j f i e r s  

A e r a t i o n  Bas ins  

F ina l  C l a r i f i e r s  

Miscel 1  aneous S t r u c t .  

c h l o r i n e  Bldg. 

Fi 1  t e r  Bl dg. 

WW & C1. Cont.  Tank 

Drying Beds 

sTudge Dig. & P. Bldg. 

Gri t s e r  & Thp. Bldg. 

Thickeners  

E x t e r i o r  P ip ing  

I n t e r i o r  P ip ing  

Pump Bldg. 

S i t e  Work 

Roads 

Mobile Equip. 

I n s t r u m e n t a t i o n  

E l e c t r i c a l  

Total  

TOTAL 
COST 

30 Mar 78 
C-77-13 

TABLE 8' 

BOD 
S 



.- . e 

ICR Calculations, ... 30 M a r  78 
C-77-13 

TOTAL 
COST 

STEP 

I 1 1  

EPA S h a r e  @ 75% 

EPA S h a r e  S t e p  I 

EPA S h a r e  S t e p  I 1  

TotaJs 

FLOW: Cost p e r  Unit = $1,956,889/6,000 = $326.15/1000 gals./30 y r s  .=$ lo .  87/100Og/yr. 

em:  Cost p e r  Unit = $1,072,846/10,008= $107.20/_#/30 y r s .  = $ 3 . 5 7 / # / ~ r .  -- -- -- 

SS: Cos tpe rUn i t=$1 ,436 ,642 /10 ,008=$143 .55 /# /30  y r s .  = $4.79/#/yr.  - -- 

6 .  Unit  charges  shown i n  Table  2  w i l l  b e  a p p l i e d  t o  sewage c o n t r i -  

b u t i o n s  of  i n d u s t r i a l  u s e r s  s u b j e c t  t o  t h e  I C R  charge  from . . 

October 1, 1979 t o  October 1, 2009 . u n l e s s  r e v i s e d  

accord ing  t o  S e c t i o n  10 of ' the  ord inance .  

7. Made e f f e c t i v e  t h i s  2 3  day of Jri u&w 
/ 

by a c t i o n  o f  t h e  Mayor s u b j e c t  t o  a u t h o r i z a t i o n  g iven  by Ordinance 

No. jE)-7q- j of  t h e  C i t y  o f  Conway, Arkansas d a t e d  t h e  3.3 

Mayor 

ATTEST : 

C i t y  C le rk  



L L - A  - A L Y U U  J L I L L  L A , u b v  u A . A  ,- --., - - - -  

C I T Y  O F  COXWAY SEWAGE IMPROVEMTNTS - 1 9 7 8  DATE ; /,I- / - / i 5  

$ /r?7, z o  Per 
$ / ~ 2 . : : ,  :TJ: per 

y e a r  based on 
l i f e  of f a c i l i t i e s .  

- 
pound 
l b .  


