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ORDINANCE NO. 4.3 5”2

AN ORDINANCE AUTHORIZING THE ISSUANCE OF SEWER REV

NUE BONDS FOR

THE PURPOSE OF IMPROVING AND ENLARGING THE MUNICIPALLY OWNED SEWER

SYSTEM; DS ; AND DECLARING A

SETTING UP CERTAIN:

WHEREAS, the City of Conway, Arkansas, OWns

- EMERGENCY .

|

ﬁts present

gsewer system, on which there IS an indebtedness of| $68,500 evi-

denced by Conway sewer Revenue Bonds dated May 1,

£951, and maturing

on November 1 of tho years 1960 to 1971, inclusive)y and

WHEREAS, the City needs to improve and enlarjge the municipal

sewer system in order to meet the expanding Commercial,

and domestic needs and to protect the public healt

industrial

h and general

welfare of the inhabitants of the City, and for thnFt purpose has had

Marion L. Crist & Associates of Little Rock, Arkamgas, Consulting

Engineers, prepare plans, specifications,

the improvements needed, which they have done and

and estimates of cost of

have filed their

report with the City Clerk, showing an estimated dpost of approxi-

mately $121,166,

and these plans are on file in thle office of the

City Clerk subject to inspection by any and all pedrsons interested;

and

WHEREAS, the City does not have the money td

make these im-

provements but it can secure a federal grant of $30,000, issue

$90,000 in sewer revenue bonds, and advance the $l

. 166 out of
|

general revenues, and after due notice the City ths sold the pro-

posed issue of $90,000 in sewer revenue bonds to H

and Southern Securities Corporation, both of Littl

at a price of par plus accrued interest for bonds

arrow Smith Company
i
F Rock, Arkansas,

bearing interest

at the rate of 4.41% per annum plus a premium of $13.00 which

resulted in a net interest cost of 4.4088%, with the further agree-

ment that the buyers will pay the cost 0f printing

the bonds, the

trustee's fee, and the fee of the approving attorn

eys, but they




|
|

reserved the right to convert the bonds to bonds Iﬁearing a lower

rate of interest, subject to the conditions set o}
of sale, and have presented a computation showing
maturing an issue of $90,000 in 4.4%% ° bonds dats

1960, and maturing serially on February 1 of each

$2000 in 1961, 1962 and 1963 |
2500 in 1964 and 1965

4000 in 1966, 1967 and 1968
4500 in 1969, 1970 and 1971
5000 in 1972 and 1973 |
5500 in 1974 ahd 1975 |
6000 in 1976 and 1977
6500 in 1978
7000 in 1979 and 1980

is $139,656.60, and have also presented a computat
conversion of the issue to $93,000 in bonds dated
and maturing serially and bearing interest as hereq
will cost a total of $139,204, |

will receive the same money but will pay out $452.

€0 less than

t in the notice
that the cost of
d February 1,

year as follows:

ion showing that the

February 1, 1960,
inafter set out,

so that by the coBversion the City

it

%
would pay if the bonds were not converted, and therefore the con-

version ig within the terms of the agreement with
has been approved by the city's fiscal agents, and

now ready to accept delivery of the bonds as soon

the buyers and

the buyers are

as the City can

legally make delivery; now, therefore,
BE IT orRDAINED by the City Council of the ci

Arkansas:

ty of Conway,

SECTION 1. That the City Council hereby finfls there is a

necesgity for the improvement and enlargement of t'qae municipal

sanitary sewer system, and that the plans and Spec

Lfications prepared

by Marion L. Crist & Associates, Consulting Enginegrs, be and the

same are hereby approed and adopted, and the counc

L1 does hereby

determine that it is to the best interests of the ¢ity to make the

improvements set out in sad plans.

SECTION 2. That the sale of the revenue bonds to Harrow Smith

Company and Southern Securities Corporation of Litf

;le Rock, Arkansas,




is at a fair price and one that IS allowed by law,
of said bonds from $90,000 in 4.41% bonds to $93,6G
interest as hereinafter set out will result in a s

of $452.60, and the Council doesS therefore approve

and the conversion
DO in bonds bearing
gving to the City

and confirm both

the sale of the bonds and their canversion to low‘a,f interest rates.

SECTION 3. Thet the municipal sewer system
by a Sewer Committee and that said committee shall
construction of the improvements and continue the
system.

SECTION 4.
description of the improvements and enlargements t
follows: The improvement and enlargement of the o

treatment facilities, including additional lands,

and piping with appurtenant facilities and equipmc
life of the system IS well beyond the term of the
(All of these improvements are hereinafter termed
the collective sewer system, including the new img
enlargements to be constructed, is hereinafter tex
SECTION 5. That under the authority of the
of the State of Arkansas, and particularly Act No,
of the General Assembly of the State of Arkansas

as amended (sometimes hereinafter termed " Act No.

is now operated

supervise the

operation of the

That the Council does hereby decflare that a brief

¢ be made is as
xisting sewage
cxidation ponds,

‘nt; and that the
rroposed bond issue.

the "works," and

xovements and

med the “System.")

cgeneral statutes
132 of the Acts
or the year 1933,

132, as amended"),

sewer revenue bonds of the City be issued in the !
$93:000, the proceeds of the sale of which shall
cost of the Works, including engineering and lega.
necessary expenses; that the bonds be designated °
Arkansas, ___% Sewer Revenue Bond of 1960," be daf
1960; be numbered from 1 to 97, both inclusive; b
after referred to as "bonds"; be in the denominat:

except Nes. 3, 6, 32, 37, 42, 58, 64, and 83, whi«

total amount of

: used to pay the
fees and other

ity of Conway,

ed as of February 1,
sometimes hereinw

n of $1000 each

v shall be in the




denomination of $500 each; be callable as hereinaf

P
|

and mature in numerical order on February 1 of ea

ter set forth;

h year as follows:

eadh Yy
YEAR. bogbMdnNbdESive AMQUNT
(

1961 1, 2 and 3?
1962 4, 5and 6
1963 7, 8and 9
1964 10, 11 and 12
1965 13, 14 and 15
1966 16 to 19
1967 20 to 23
1968 24 to 27
1969 28 to 32
1970 33 to 37
1971 38 to 42
1972 43 to 47
1973 48 to 52
1974 53 to 58
1975 59 to &4
1976 65 to 70
1977 71 to 76
1978 77 to 83
1979 84 to 90
1980 91 to 97

The bonds shall bear interest payable semi«-g
February 1 and August 1 of each year, beginning a
the following rates per annums;

Nos. 1to 37, inc

Nos. 38 to 70, inclusive, at 4%; and Nos. 71 to 97
4.236. The bonds shall be signed by the Mayor ang

sealed with the corporate saal of the city; the in

nnually on

ust 1, 1960, at

:Es:h e, at 3.80%;

. inclusive, at
City Clerk and

terest upon the

bonds shall be evidenced by coupons thereto attached, the coupons

to be signed by said Mayor by his facsimile signat
shall by the execution of the bonds adopt as and

signature his facsimile signature appearing on sa#
bon¢ S and coupons shall be payable in any coin or
on the date of payment 1S legal tender for payment
United States of america, at the office of The Fix

in Little Rock, Little Rock, Arkansas.

ure and the Mayor
or his own propei
d coupons. The
icurrency which
of debts due the

st National Bank

The bonds, together with interest thereon, s}all be payable

golely out of the Sewer Revenue Bond Fund as herei

on a parity with the City's issue of Sewer Revenugd

|
nafter defined,

Bonds dated May 1




|
1951, a,& shall be a valid claim of the holder theﬁ-'-eof only against

such Fund, and the amount of the revenues pledged

t.o said Fund,

which amount of said revenues is hereby pledged saf¢t mortgaged for

the equal and ratable payment of the bonds and of

balance of the City's May 1, 1951 Sewer Revenue sgnd issue,

be used for no other purpose than to pay the prindg
|

of the bonds, except as hereinafter set out.

SECTION 6. Said bonds and coupons shall be

the following form:

UNITED STATES OF AMERICA
STATE OF ARKANSAS
COUNIY OF FAULKNER

CITY OF CONWAY |

__% Sewer Revenue Bond of 1960 |

NO.

—————

KNOW ALL MEN BY THESE PRESENTS:

t:he outstanding
and shall

ipal and interest

in substantially

;
|
|

That the City of conway, in the County of Faulkner, State of

Arkansas, for value received hereby promises to pdy, solely from the

special fund provided therefor as hereinafter set

the sum of

, DOLLARS

on the first day of February, 19___, with interesg
rate of per centum (__%) per annum from day
payable semi~annually on the first day of February
each yes;, beginning August 1, 1960, upon presgentat
of the annexed coupons as they severally become dT
hereof and interest hereon ghall be payable in any
which on the date of payment is legal tender for g

due the United States of America, at the office of

Bank in Little Rock, Little Rock, Arkansas.

iiorth, to bearer,

thereon at the
& until paid,

and August of
i.on and surrender
.. Both principal
coin or currency

eyment of debts

The First National

This bond is one of a series of bonds aggregsting Ninety—three

Thousand Dollars ($93,000), all of like tenor and

¢ ffect except as

.




to number, denomination, interest rate, and maturifty, numbered from

1 to 97, both inclusive, and issued for the purpoge of improving and

enlarging the municipal sanitary sewer system.
together with the existing system are hereinafter

This bond and the series of which
pursuant to and in accordance with the provisions
Constituton Of the State of Arkansas,
of the Acts of the General Assembly of the State d

year 1933, as amended,

City of conway within any constitutional or statuy

Said bonds and the outstanding balance of the City

it forms g

and particul

(fhe improvements

called the “System.")
- rall are issued

of the laws and

L\rly Act No. 132

£ arkansas for the

and do not constitute an indebtedness of the

ory limitation,

‘s May 1, 1951

Sewer Revenue Bond issue are payable an a parity golely from a fixed

amount of the gross revenues of the System, which
sufficient to pay the principal of and interest on

Issues as the same become due and payable.

lamount shall be

the bonds of both

Said gmount has been duly

set aside and pledged asS a special fund for that pixrpOse and identified

as the "Sewer Revenue Bond Fund," created by Ordin

city of Conway, adopted on the ézfﬁday of

ance No. A-265 of the

|
2 , 1951, and

enlarged by the ordinance of the city of Cofway ugder which this bond
!

is authaized to be ISSued,
and agreed to maintain rates for sewer services wh

ficient at all times to provide €or the payment of

: . !
and said City has f ixed

and has covenanted
;ich shall be suf-

the reasonable

expenses of Operation, repair and maintenance of gaid System and to

provide for the payment of the principal of and i

terest on its bonds

|

of both the May 1, 1951 issue and this i1SSue as th¢ same become due and

|
payable.

This bond is expressly made negotiable by tH
IS issued with the intent

which i1t is issued, and

the State of Arkansas shall govern the constructig
|

e gtatutes under
that the laws of

n thereof.

The bonds of this issue are callable for payj{ment prior to

maturity in inverse numerical order at par and acd

rued interest




as follows:

the operation of the System or the proceeds of thi

used in construction, on any interest paying date;

ment from funds from any other source, on any inte;

ad after February 1, 1965.

If called for payment from surplus re

In the event a call is

renue derived from
j bond issue not

Tif called for pay-
;est payiné date on

made, the City

shall publish notice of such call far redemption opce @ week for two

weeks in some newspaper of general circulation thr

of Arkansas and published in the City of Little Ro

the number and maturity of each bond being called.

tion to be at least fifteen days prior to the date

and after the date fixed for redemption each bond

to bear interest, provided funds for its payment a

the paying agent at that time.

IT IS HEREBY CERTIFIED, RECITED AND DECLARED

acts and things required to exist, to be performed

rughout the State
rk, Arkansas, giving
the flrst publica~
fixed for redemption,

Fo called will cease

re on deposit with

that all conditions,

and to happen

4

precedent to and in the issuance of this bond do exist, have been

performed, and have happened in due time, form and

by law, and that sufficient of the income and reve

manner as required

nue which is deemed

to be derived from the operation of said system haf been pledged to

and Will be sat aside into said special fund for the payment of the

principal of and interest on the Sewer Revenue Bonds of May 1, 1951,

and this issue of sewer Revenue Bonds of 1960.

This band shall not be valid until it shall

have been authentie

cated by the certificate hereon, duly signed by The First Hational

Bank in Little Roek, Little Rock, Arkansas.

IN WITNESS WHEREQOF, the City of conway, Arkg

Council, has caused this bond to be signed by the

Clerk thereof, and sealed with the corporate seal

msas, by is City
Mayor and City

of said City,

and has cauged the coupore hereto attached to be gxecuted by the




faceimile signature of said Mayor, all as of the fiirst day of

February, 1960.
CITY OF CORWAY, ARRAWSAS
(Seal)
By
Mayor
Attests
City Clerk
(Form of coupon)
NO v A
on the first day of F§RIU3ry, 19, the cit

ﬁ of conway,

Faulkner County, Arkansas, unless the bond to whidh this coupon is

attached is soomer called for payment, promises tqg

sum of

DOLLARS in any coin or currency|

pay to bearer the

which on said date

i
1

is legal tender for payment of debts due the Unitqb states of America,

solely out of the fund specified in the bond to wh

ich this coupon

appertains, at the office of The First National Bdrk in Little Rock

Little Rock, arkansas, being interest then due on

ts Sewer Revenue
its €

[ =]

Bond of 1960 dated mekruary 1, 1960, and numbered

CITY OF CONWAY, ARKANSAS

By

Mayor

(A1l coupons shall be for six months' inters
signature on the coupons may be lithographed or er
On the back of the bonds is to appear the £g
CERTIFICATE

This is one of the 97 bonds aggregating $93,:
within.

THE FIRST NATIONAL E
LITTLE ROCK, ARKANSA

By,

st. The Mayor's

graved.)

1l lowing:s

1000 described

ANK IN LITTLE ROCK
S, Trustee

Little Rock, Arkahsas Auihd

rized Officer




SECTION 7. (a) The City Council, after a h
the notice required by statute, fixed the rates tqg
the services to be furnished by the System, in Ord
passed and approved December 8, 1959.

(b) The Council hereby finds th
to be reasonable and the necessary minimum rates t

that they will produce a total revenue sufficient

|

|

earing held upon

|
i
i
|
i
|
|
i

be charged for
|
|

nance No. A-350,
e rates so fixed
o be charged, and

1
to pay the costs

|
of the operation, repair and maintenance of the System and provide

for the payment of the princiml and interest of th
and the bonds issued to finance the cost of the Wq
become due and payable,
Except as herein authorized, the rates for the sex
in said @

to be rendered by the system, as set out

5
e May 1, 1951 bonds

rks as the same

and to create all funds herein provided.

vices rendered and

rdinance No. A~350,

shall never be reduced until all of the bonds of this issue and all

interest thereon have been paid in full, and shall

when necessary be

increased 1N ah amunt sufficient t provide for the maintenance of the

funds hereinafter described.

()
issue authorized by this ordinance shall have been
the alginal amount, exclusive of interest, and in

the Trustee the earnings of the System are suffici

Whenever the outstanding balance of the bond

reduced to 50% of
the judgment of

ent to permit it,

the Trustee may authorize a reduction in the ratez

reduction in rates shall be made that will produc

; provided, no

an estimated net

revenue, after setting up necessary funds for opexation, maintenance,

and depreciation of the System, less than 150% of

the average annual

reqirements for the payment of principal and intexest of all revenue

bonds then outstanding.

Although a reduction in rates may be made,

the rates shall be raised at any time later if the amount of net

revenue for any year is less than 150% of such angual requirements.

The decision of the Trustee, hereinafter named, aA. to the necessity

for terminating any reduction in rates or increasi

any time shall be final.

ng the rates at




SECTION 8.
shall remain in full force and effect.

SECTION 9.

Sections 10, 11,:13,1&8nd#25 of Q

rdinance No. A~265

To the requirements set out in Section 12 of said

Ordinance No.a-265 shall be added the requirement that the monthly

payments therein set forth shall be increased by

e— fifth of each

semi-annual payment of interest and one-tenth of dach annual payment

of principal until the reserve fund of $7600 has Qeen increased to

$14,000, and as long as the reserve is maintained

monthly payments into said Bond Fund shall be one-

at §14,000 the

sixth of the next

semi—annual interest payment and one~twelfth of the next annual

payment of principal of both issues plus the paying charges.

Except

for this additional payment, the provisions of said Section 12 shall

remain in full force and effect for the equal bense
Issues.

SECTION 10.
which would have a lien on the sewer revenue prioj
psition of this issue and the Sewer Revenue Bonds
Additional sewer revenue bonds on a parity with th
issued whenever the net revenues of the System fox
calendar years, plus the anticipated net revenues
to be made, would equal 150% of the maximum amount
due in any calendar year for both principal and in

revenue bonds then outstanding and the bonds then

fit of both bond

No additional sewer revenue bonds may be issued

to the lien

dated May 1, 1951.
ese bonds may be
the two preceding
1of the improvements
that will become

terest on all sewer

Iprqposed to be

issued.. ("Net revenues” are defined as gross revﬁnues less operating

expenses, which shall include salaries, wages, codt of maintenance

and operation, materials and supplies, pumping codts, costs of sewage

disposgal services, and insurahce, as well as all {
normally regularly included under recognized accoy
In order to make extensions, improvesnts, ox

System, the City may issue honds secured by a secd

ther items that are
nting practices.)
repairs to the

nd lien on the net




itio
he SIS

nance, operatfo

nd inte
lien revenu serve| fund.
SE or and City Clerk are heyeby authorized

them| to the buyers

purchase price and acgrued interest,

mon be ppid into the Sewet
und oney receiyed for the bond
epos be khown as the "“Con-
struction Fund ‘Accou each| of which shall be

System, and each dppository shall be
eilther| by a bond executed
do busfiness in the State

oved by the Sewer Committee, or|by the escrow

deposlt onds. The money in the fonstruction Fund
Account sha e solely for the purpose
o the p[ans therefor which

og y engineering, legal, and
ion, anf except for Ilsyal
and all be paid out only on en
and is requjirement.
Sewer Revenue Bond Fund,
in the jpum of $1000 or
pay the |[current interest
and November |l of the next suc~
ceed the puquase of bonds hereby
ng manner; The City shalll designate a date

nor more than twenty days




from the time said date is designated, at which time it will receive

gealed tenders of bonds and act upon such offers i

n open Council

session, Notice of the time and place of receivinrg such sealed

tenders shall be published at least once not less
before such date in a newspaper Of general circulg
the City of Little Rock, Arkansas. Said notice sh

inwriting to the Trustee, not less than ten days

than ten days:
tion published in
all also be given

before such date.

The entire surplus available for the retirement of bonds computed as

aforesaid shall be used to purchase bonds offered

price; provided, however, that all tenders which a

than par and accrued interest shall be rejected and

proceed to call bonds for redemption according to
out in the face of the bonds. All bonds sco purchg

shall be canceled. The City will not be required

call any bond for partial payment. ‘
SECTION 13. The owner Or owners of all impn
lying within the area that is now served or will,
tion of the Wworks, be served by the System, are he
required to connect all toilet and waste water fag
improved property with the System as soon as the s
and the owners of property that 1S improved after
of the Works and can be served by the Systemjshall
nect the tollet and waste water facilities of such
system.

SECTION 14. |If after investigation the Seweq

determine that improved property that can be but i

to the System constitutes a nuisance or a health h

shall send a written notice to the owner or owners

at the lowest

re not for less

d the City shall

the Provisions get
sed or redeemed

or permitted to

oved property

after the construc-—
reky directed and
ilities of such
ervice is available;
Fhe completion
~immediately con-

 property With the

r Committee Shall
E not connected
g@zard or both, it

of such improved

property to make such connect ion within thirty’danﬁ from the date of

said notice, and any property owner failing or req

¥sing to connect




his improved property after being notified to do sp shall be guilty

of a misdemeanor and upon conviction shall be fined in any sum not

less than two dollars and not exceeding ten dollaxls, and each day's

failure or refusal after expiration of the time fi
to make the connection shall be a separate offense

shall not apply to property lying more than three

xed iNn the notice
s provided, this

hundred feet from

a place where a conneetion can be made with the System.

SECTION 15. It is hereby declared that no p%rovision of this

ordinance is intended to or shall be construed to
tion of the City's contract with the holders of th

Revenue Bonds of May 1, 1951, and the City Council

impair the obliga-—
City's Sewer

hereby finds that

the revenues of the present system plus the antic:uipated revenues

i
resulting from the Works fully meet the requirements of Section 19

of said Ordinance No. A-265 for the issuance of bgnds on a parity

with the City’'s Sewer Revenue Bands dated May 1, 1

951.




SECTION_ 2. . The rms "'Citv'" and ""Bond Fund'" as used in this sec ion shall mean, r
the City issuing the Bonds and the Fund 'provided by this ordinance for the payment of the Bonds.

For and in consideration of the purchase and acceptance of the Bonds authorized by this ordin
with interest, the City agrees to the following terms:

{a) None of the facilities or services afforded by the System shail be furnished without a re

pectively, the Incorporated Town or

nce and to facilitate their payment,

|

onable charge being made therefor,

In the event that the City or any department, agency, or instrumentality thereof shall avail itself of| the facilities or services afforded by
the System, the reasonable value of the services and facilities so afforded shall be charged against the City or such department, agency,
or instrumentality, and shall be paid for as the charges therefor accrue. The revenues so received ffom the City shall be deemed to be
revenues derived from the operation of the System; provided, however, that nothing herein shall be canstrued as requiring the City or any

deportment, agency, or instrumentality thereof to avail itself of the facilities or services afforded by |l

(b) The City will maintoin the System in good condition and operate the same in an efficie
So long as any of the Bonds are outstanding, the City ogrees to maintain fire, lightning and torn

amount which normally would be carried by a privote company engaged in a similar type of busines§.

taken with companies approved by the Trustee, are to carry a clause making them payable to the Tr
to be kept continuously in force, and either the original policies of insurance shall be placed in th

he System.

t manner and at a reasonable cost.
do_insurance on the System in on
These insurance policies ore to be
stee as its interest may appear, are
custody of the Trustee or the Trus-

0

tee shall be furnished evidence satisfactory to it that the policies have been issued and carry the logs payable to the Trustee clause. In

the event of loss, the proceeds of such insurance are to be applied solely toward the reconstruction, re
such event the City will, with reasonable promptness, cause to be commenced and completed the re
Nothing herein shall be construed as requiring the City to expend any funds for premiums on its insu
from sources other than the operation of the System.

(c)

The City Treasurer shall be the custodian of the revenues derived from the System, and

lacement, or repair of the System. In
nstruction, replacement and repairs.
ance on the System which are derived

shall give bond as such custodian.

of each year and

Such band shall be in on amount not less than $. 10,00'0 and shall be approved by the Trustee.
(d) The System shall be operated upon o fiscal year basis, beginning July 1
ending and including the following June 30 ;
(e} So long as any of the Bonds ore outstonding, the City will not mortgage, pledge, or othierwise encumber the System or any

part thereof or any revenues therefrom, except as herein provided, and will not sell, lease, or otheryise dispose of any substantial portion
of the some. The obligations of the City set out in this ordinance, the pledge of revenues, and the City's agreement not to mortgage,

pledge, or otherwise encumber the System, shall be made a matter of public record by having a certif
0 mortgage in the office of the Circuit Clerk and ex-officio Recorder of. Faulkner

ed copy of this ordinance recorded as

County, Arkansas.

(f}  All revenues from the System shall be deposited in such depository or depositories as mq
time, subject, however, to the giving of security by each such depository as now or as hereafter may
depository shall hold membership in the Federal Deposit Insurance Corporation. All deposits shall be
so designated as to indicate the particular fund to which the revenues belong. Payments from each f
made by check or voucher signed by two duly designated persons and drawn on the depository in whi
been deposited, dnd each such check or voucher shall briefly specify the purpose of the expenditure.

(g) The Bonds, together with interest thereon, are not general obligations of the City nor ¢
the City within the meaning of any constitutional or statutory provision or limitation, but shall be
and shall be a valid claim of the holders thereof only against said Fund, and the amount of the reven
is hereby pledged for the equal and ratable payment of the Bonds and shall be used for no other p)
interest of the Bonds as the some mature, except as provided in this ordinance.

(h) It is covenanted and agreed by the City with the holder or holders of the Bonds, or -an
punctually perform all duties with reference to the System required by the Constitution and statutes o
making and collecting of reosonoble and sufficient rates lawfully established for services rendered by
therefrom to the respective funds herein created.

(i) The City will keep proper books of records and accounts (separate from all other records
correct entries sholl be made of any transactions relating to the System. The City. agrees to have th

y be lawfully designated from time to
be required, and provided each such
made in the name of the City and be
nd set out in this ordinance shall be

dIh the moneys in said fund shall have

o they constitute an indebtedness of
payable solely out of the Bond Fund
ues pledged to said Fund, which Fund
urpose than to pay the principal and

of them, that it will faithfully and
the State of Arkansas, including the
he System and applying the revenues

and accounts) in which complete and
e records audited by an independent

certified public accountant at least once each yeor, ond it shall furnish the Trustee a copy of this qudit. In the event that the City fails
or refuses to make the oudit, the Trustee may hove the oudit made, the cost thereof to be charged [to the cost of operation.

(j) If there be any default in the payment of either the principal of or the interest

n any of the Bonds, the holder or

holders thereof may enforce any mortgage lien gronted by statute ond may by proper suit compel the performance of the duties of the
officials of the City, as set forth in the statutes authorizing the Bonds. If there be default in the gayment of the principal of or interest
on the Bonds or if the City shall foil to keep any other obligotion which it herein assumes, and siich default shall continue for thirty

days thereafter, any court having jurisdiction in ony proper action, which may be instituted either by

e Trustee on behalf of all the bond-

holders, or by the holder of a Bond in default, may appoint a receiver to administer the System on behalf of the City, with power to charge

and collect rates sufficient to provide for the expenses of the receivership, the payment of the Bond
ment of the operating expenses, and to apply the income and revenues in conformity with said staf
the issuance of said Bonds, but when all defaults are cured, the receivership shall be ended and the
tem restored to the City.

(k) The City further covenants and agrees that if default is made in the payment of any B
meet any Bond Fund requirements, the holder of such Bond may declare that Bond immediately
either the Trustee on behalf of all the bondholders or any bondholder for himself may institute suit to
The failure to exercise this option upon any default shall not be a waiver of the right to exercise it

(1) The Bonds authorized hereby shall be callable for payment before maturity according td

(m) The City hereby agrees to make all payments on Bonds and interest only through the de
or purchased, either at or before maturity, shall be canceled when such payment or purchase is ma

and interest thereon, and the pay-
utes and this ordinance providing for
management and control of the Sys-

nd or coupon, or if the City fails to
e and payable and in default, and
nforce the pledge lien herein granted.
pon any subsequent default.

the terms set out in the bond form.

gnated paying agent. All Bonds paid
e, together with all unmotured cou-

pons appertaining thereto, shall be returned to the City, ond shall not be reissued. All unpaid intgrest coupons maturing on or prior to

the dote of such payment or purchase shall continue to be payable to the respective bearers thereof.

(n) The charges for paying Bonds and interest coupons shall be V8 of 1% on principal and §

fee for any semi-annual poyment sholl be $.._5._~__Q.Q_____ No withdrawal from the Bond Fund
thon the payment of Bonds and interest, and the monthly deposits in the Bond Fund or with the T
City and shall not operate as a payment of the Bonds or coupons until so applied.

(o)  Wherever reference is mode in this ordinonce to o Trustee, it shall refer to

The Firgt National Bank in Little Rock, Little Rock,

¢ per coupon; provided, the minimum

all be made for any purpose other

:—Trstee sholl be at the sole risk of the

Arkansas.

The said Trustee shall be responsible only for wilful misconduct in the execution of this trust, The
contained in the Bonds, except the recitals in the Trustee's Certificote, are statements of the City
mode by the Trustee. The Trustee shall not be required to effect insurance against fire or damage ¢
ony money to pay insurance premiums, nor to pay any charges or special assessments against said pl
revenue is properly recorded and kept in force as o pledge, nor shall it be required to take notice or
default of the City in the failure to perform any of the conditions of this ordinance, unless said Tr
fied in writing of said default; nor shall' it be required to toke any action hereunder until it shall ha
by the holders of the Bonds, or some of them, against loss or damage on account thereof. The

to releose any real or personal property no longer used in the operation of the System. The holde
the Bonds at any time outstonding may at their option remove the Trustee, and may appoint a sudg
or resigned, by an instrument duly acknowledged and filed for record in the office of the Circ

Faulkner County.

Clerk

citals of fact herein contained, and
nd shall not be construed as being
> mortgaged property, nor to advance
perty, nor to see that this pledge of
e deemed to have had notice of any
tee shall have been specifically noti-

been indemnified to its satisfaction
rustee is authorized in its discretion
or holders of a majority in value of
cessor trustee for one either removed
it Clerk and ex-officio Recorder of

The Trustee may resign at any time upon ten days' written notice to the City.
all the rights and powers of the originally appointed Trustee.
(p) Itis hereby declared that the provisions of this ordinance are separable, and if any pro
reason be held illegal or invalid, it sholl nof affect the validity of the remainder of the ordinance.
{q) Itis hereby declared that the provisions of this ordinance constitute a contract by and bg
Bonds and interest coupons issued by outhority hereof, and after the Bonds have been issued and p
shall not be changed except with the written consent of the holders of ail Bonds and coupons then

. The successor trustee shall hove
ision of this ordinance shall for any
tween the City and the holders of the

nid for, the terms of said provisions
putstanding.
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SECTION 17. It is hereby ascertained and d;é(k:lared that there
IS immediate need, in order to protebt the health and property of |
the inhabitants of the City, for the improvement and enlargement of
the sewer system serving the City of cConway, Arkansas; therefore,
an emergency exists and this ordinance is necessaxrly for the preserva-
1

g

ssage.

Passed: ;jﬁi;ﬁf G — , 1960.

APPROVED:

Attest:

iy Clerk

g % ok i,
CHODHS 90 ATAOITALD
CERTIFICATE { O REEMARL A Gy BEAYE
R arHtus™ By wiool
INEE ?M % w’v 3o i ) 3, i wid
-wiﬂ Ehe 4:, g{ % éfighe’iﬂ ﬂg‘#t’y *dle%r’k ef t:he City QEr ccnyagfhi %fl::a:nsas,
¥l LSS TS

herel:%” certify the foregoing to bé’ af true copy of 4Fn ordinamd&a pamsed
G bsbwtirdse s beban v oo i ST

R T Rl . PR
by éhe cﬁw‘ Council..atiia. duly ¢called and consbitu _Ld meet :Lng a; ,wh.j.ch
MY e nnn sy Yo iy el b @ Lok pand o oo i

LA

morewt,han two-thirdg_of thg total numbar Qf membe;': melbct of t

“ordinance,| which is now of
s m; )

record in Book £ page 578“5‘_; 3 of the records of said City.

CERTIFIED under my hand and the seal of said| City this

day of 2aefy fzel , 1960.

(seal)




